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Theroleof cognitive biasin the behavior of investors
(teachers) in stock mar ket

B.Saadatzadeh hesarl, R.Abdi2, H.M ohammadzadeh Salteh3, &
M. Narimani4

Abstract

The aim of this study was to investigate the role of cognitive bias components in the
behavior of investors (teachers) in Tehran Stock Exchange. The research method is
descriptive-correlational. The population of the study included all teachers investing in
companies listed on Tehran Stock Exchange, which was selected by convenience-random
sampling of 384 people. The instruments included researcher-made questionnaire that
after design and validation, its validity and reliability were evaluated by professors and
statistical methods. Beta coefficients were also calculated to identify and compare the
severity and effect of cognitive bias components. The results indicate that according to
Beta values and the level of significance of t values, except for severe prejudice, all
components of self-confidence, conservatism, ambiguity, mental accounting, stress,
behavioral disorder and event orientation (prediction) affected the behavior of investors
and entered the regression model. Given that the level of significance of the obtained t
value is less than 0.05, these components have a significant contribution in predicting the
behavior of investors. The results indicate that the components of cognitive bias have a
significant impact on the behavior of teachers investing in Tehran Stock Exchange. It
should be noted that irrational decisions, influenced by cognitive biases, cause the
inefficiency of financial markets by creating price bubbles and ultimately the loss of all
investors. It is worth mentioning that in the present study, the investors are teachers who
have invested in stock exchange.

K eywor ds:. Cognitive bias, behavior, investors, stock exchange
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